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Financial Institution 

Financial Institution is a company engaged in the business of dealing with financial and monetary 

transactions such as deposit, loans, investments etc. 

What is bank? 

A bank is a financial institution licensed to receive deposits and make loans. 

What is Banking? 

Banking means accepting deposits from the public for the purpose of investment and lending. 

Bank Account 

An arrangement made with a bank where one may deposit and withdraw money and in some cases be paid 

interest. 

Types of Bank accounts 

(i) Savings Bank Account 

(ii) Current Bank Account 

(iii)Fixed Deposit Account 

(iv) Recurring (Cumulative) Deposit Account 

Recurring (Cumulative) Deposit Account 

Recurring Deposit is a type of term deposit which allows people to save fixed amount every month for a 

period of time and earn interest from that savings. 

 

To save a certain sum of money an individual is allowed to open an account of recurring deposited in any 

bank. The amount is deposited monthly in a multiple of Rs.5 for a period of 6 months to 10 years. The 

depositor has to deposit the monthly installment on or before due date to get maximum benefit of the 

interest. 

At the expiry of the period i.e. the maturity period, the depositor is paid the total amount deposited by him 

and the interest. These two types of amount are called maturity value. The rate of interest is different for 

different banks and is revised from time to time. 

 

Monthly Instalment 

Fixed amount deposited monthly for a period of time. 

 

Maturity Period 

For how many months one has to deposit the monthly instalment. 

 

Calculation 

Let the monthly installment be P, number of months be n and rate of interest per annum be r% 

Principle= P ( 1 + 2 + 3 + …………….+ n) 
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Maturity Value (MV) = P x n + I 


